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both in oil and gas production expected
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After the New Year holidays, we expect the Russian Ministry of Energy to report the preliminary
data on Russian oil and gas production for December and full year 2011. Based on the
ministry’s preliminary daily data, we expect 2011 Russian crude oil output to set a new historical
record of 511 min tonnes, up 1.3% YoY. Gas production in 2011 is expected to increase by
2.7% YoY to 668 bcm.

Oil output to rise by 1.3% to a new historical record in 2011. Gazprom,
Bashneft, and Russneft likely the leaders. Lukoil may drop by 5.3%

We expect Russian crude oil production to increase by 1.3% YoY to 511 min tonnes in
2011 and to set a new historical record of Russian annual oil production in the post-Soviet
era. Almost all Russian oil companies should increase production with the exception of
Lukoil, whose output is expected to have declined by 5.3% YoY, and Slavneft with a 1.7%
YoY drop. Gazprom would be the leader of liquids production growth with excellent 9.0%
YoY increase. Bashneft and Russneft would also show impressive production growth with
respective increments of 6.5% YoY and 5.8% YoY, Surgutneftegaz production is expected
to grow 2.1%, fuelled by Talakan and other East Siberian fields.

Rosneft and TNK-BP are expected to rise production by about 1% YoY each. Tatneft, as
usual, should be more stable with just a 0.4% YoY increase in production.

Gas output: strong 4Q will likely help show a decent 2.7% YoY increase

After the drop in summer, when Russian gas production was down 2-5% Yo, gas output in
4Q11 likely rebounded, with excellent production in November and December. We

Source: Ministry of Energy, Gazprombank estimates
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expect the total Russian gas production to increase by 2.7% YoY to 668 bcm, which is a
historical high, 3 bcm more than in 2008.

Although the ministry’s data shows a slight YTD decrease of Gazprom's annual gas

Rosneft 2308 2310 2261 -0.1% 1% production, by 0.3% YoY to 507 bcm, we expect that on a consolidated basis, Gazprom'’s
Lukoil Lee7 1688 1760 01% -41%  production would grow by some 0.9%. It is an excellent result, as in the autumn the monthly
;rrk'i';ehe Y :;g; :gg :;;:Z (')g:;: (')::2 YoY drop almost reached 10%. Counting with equity affiliates, Gazprom's production would
Gazgpmm nfﬁ s 6 s o g 0€inthe red zone as after the reclassification of NOVATEK's shares to long-term financial
Tatneft 56 521 519 00% 14w assets, Gazprom no longer reports its share in the company's output.

Slavneft 33 364 361 02% -L0%  Production of NOVATEK will likely rise by 40% YoY climbing to a new high of 52.6 bcm,
za‘h"““ :gg :gg ;Z; g;:f ;;:f driven by continued organic growth and M&A. In 2012, the company's production growth is
- 09w a6 i g kel tostay within a single-digit figure.

Total Russia 10297 10334 10,195 -04% 10%  Among other gas producers, TNK-BP may show the most impressive gas production
Refining 4974 5065 4944 18 06%  growth, with a 5.69% YoY increase to 12.2 becm, mainly on output increase at Rospan.

Source: Ministry of Energy, Gazprombank estimates
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December 2011: TNK-BP may decrease its oil production by 1% MoM, gas
production will likely reach the seasonal peak

We expect December to be a pretty stable month for oil production, with almost no

::ZZ::: If:; IT;: If;: i;:;: 232:: unusual fluctuations and new trends. We would like to highlight the expected average daily
other ol . B 15 s I:S% 7:9% producpon drop of TNK-BP (1% MoM to 1.46 mbpd). Gazprom neft may show very good
Other s 0. R AT dynamics of Q.7°o MoM. Year-on-year growth ra*Fe would Ibe ‘closle to 4%. Lukoil YoY
Toul hisia 204 198 L0 L1% -04% decrease rate is expected to slow down to 4%, but its output is still going down MoM.

Gas production in December will likely reach the seasonal peak of more than 2 bcm per
day. Gazprom has likely shown decent results with 29% MoM growth, but still 3% below the
2010 figures. NOVATEK's production, in our estimates, was up 1.7% MoM and 24.4% YoY.

The outlook for 2012: still an 1-1.5% growth in crude, 3-4% in gas

Overall, we do not expect a significant increase of Russian oil production in 2012, the
output will probably decrease by 1-1.5% YoY, led by production growth at Vankor and
other key East Siberian fields and better brownfield output dynamics following
implementation of 60-66 scheme. On a company-specific basis, we expect positive growth
rates of Rosneft, TNK-BP, Gazprom neft, and Surgutneftegas, 0.2-0.4% growth for Tatneft,
continued growth of liquids production by Gazprom, and stabilization of Bashneft
8 production. Lukoil and Slavneft oil output is likely to remain in red zone.

Source: Ministry of Energy, Gazprombank estimates
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o= Gas production in 2012 to a significant extent would depend on the rates of demand
recovery for Russian gas in the EU, as well as on weather conditions in winter. Based on our

GDP growth forecast of 3.5% we can expect a 3-4% YoY increase in Russia’s gas output.

e Gazprom 2010 (lhs)
e NOVATEK 2010

== Gazprom 201 (Ihs)
o NOVATEK 2011

Source: Ministry of Energy, Gazprombank estimates

Copyright © 2003-2011
Gazprombank (Open Joint-Stock Company)
All rights reserved

Ivan Khromushin
+7 (495) 980 43 89
Ivan.Khromushin@Gazprombank.ru

Alexander Nazarov
+7 (495) 980 43 81
Alexander.Nazarov@Gazprombank.ru




Research Department
+7 (495) 988 2344

Gazprombank

HQ: 16/1 Nametkina St., Moscow 117420, Russia
(Office: 63 Novocheremushkinskaya St.)
Research Department

Andrei Bogdanov

Head of Research
+7 (495) 988 23 44
Andrei.Bogdanov @ gazprombank.ru

Equity Research
Equity Strategy
Andrei Bogdanov

Anna Bogdyukevich
+7 (495) 983 18 00 ext. 540 85

Metals & Mining

Natalia Sheveleva

+7 (495) 983 18 00, ext. 21448
Sergei Kanin

+T (495) 988 24 06
Chemicals

Alexei Astapov

+7 (495) 428 49 33
Market and equity technical analysis

Viadimir Kravchuk
+7 (495) 983 18 00 ext. 21479

Banking
Andrey Klapko
+7 (495) 983 18 00 ext. 21401

Macroeconomics
Anna Bogdyukevich
+7 (495) 983 18 00 ext. 54085

Utilities
Dmitry Kotlyarov
+7 (495) 913 78 26

Production team

Tatyana Andriyevskaya

+7 (495) 287 61 78

Tatiana Kurnosenko

+7 (495) 983 18 00 ext. 54084

0il & Gas

Ivan Khromushin
+7 (495) 980 43 89
Alexander Nazarov
+7 (495) 980 43 81

Transport & Industrial
Alexei Astapov
+7 (495) 428 49 33

Telecoms, Media & IT
Anna Kurbatova

+7 (495) 913 78 85
Andrei Bogdanov

+7 (495) 988 23 44

GAZPROMBANK

Fixed Income Research

Alexey Demkin, CFA

Head of FI

+7 (495) 980 43 10
Alexey.Demkin @ gazprombank.ru

Credit research

Yakov Yakovley

+7 (495) 988 24 92

Yury Tulinov

+7(495) 983 18 00 ext. 2 14 17

Equity product department
Konstantin Shapsharov

Director

+7 (495) 983 18 11
Konstantin.Shapsharov @ gazprombank.ru

Equity Sales & Trading

Sales

Maria Bratchikova
+7 (495) 988 24 03
Artyom Spasskiy

+7 (495) 989 91 20
Svetlana Golodinkina
+7 (495) 988 23 75

Equity Capital Markets

Alex Semenov, CFA
Director
+7 (495) 989 91 34

Electronic trading

Maxim Maletin
Head of Electronic trading
+7 (495) 983 18 59

+8 (800) 200 70 88
broker @ gazprombank.ru

Sales Trading
Denis Philippov
+7 (495) 428 49 64

Damir Terentev
+7 (495) 983 18 89

Timur Zubairaev, CFA

Alexandr Lezhnin
+7 (495) 988 23 74

Nikita Ivanov
+7 (495) 989 91 29

Anna Nifanova

Tradin

Alexander Pitaleff
+7 (495) 988 24 10
Denis Voynikonis
+7 (495) 983 74 19
Anton Zhukov

+7 (495) 988 24 11

Regional sales

+7 (495) 983 18 00 ext. 21455 +7 (495) 913 78 57

Copyright © 2003-201 1. Gazprombank (Open Joint Stock Company). All rights reserved
This report has been prepared by the analysts of Gazprombank (Open Joint — stock Company) (hereinafter — GPB (0JSC)) and is based on information obtained from public sources believed to
be reliable, but is not guaranteed as being accurate. With exception of information directly pertaining to GPB (0JSC), the latter accepts no liability for accuracy and completeness of information
herein. All opinions and judgments herein represent analysts’ personal opinion regarding events and situations described and analyzed in this report. They should not be regarded as the GPB
(0JSC) position and are subject to change without notice, also in connection with new corporate or market events appearing. GPB (0JSC) is not under any obligation to update, amend this
report or notify anyone on it. Financial instruments mentioned herein may be unsuitable for certain categories of investors. The report shall not be the only basis for investment decision.
Investors shall make investment decisions at their own discretion, inviting independent consultants, if necessary, for their specific interests and objectives. Authors accept no liability whatsoever
for any actions arising out of the use of this report.

Alexander Pogodin
+7 (495) 989 91 35

Debt product department

Pavel Isaev
Head of DPD
+ 7 (495) 980 41 34

Pavel.Isaev @ gazprombank.ru

Debt capital markets

Igor Eshkov
Head of DCM, ED
+7(495) 91374 M4

Fixed Income Sales & Trading

Andrei Mironov
Head of FI S&T, ED
+7 (495) 428 23 66

Sales

llya Remizov
+7 (495) 988 3 T3

Dmitry Kuznetsov
+7 (495) ) 428 49 80

Vera Yaryshkina
+7 (495) 980 41 82

Sebastien de Prinsac
+7 (495) 989 91 28

Roberto Pezzimenti
+7 (495) 989 91 27

Trading

Elena Kapitsa
+7 (495) 983 18 80

Dmitriy Ryabchuk
+7 (495) 719 17 74

Information contained herein or in appendices hereto is not to be construed as solicitation, or an offer to buy or sell any securities or advertisement, unless otherwise directly stated herein or

in appendices hereto.



